WEEK OF JUNE 1-5, 1998

DAIRY MARKETNEWS

VOLUME65,REPORT 22

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS:
Grade AA butter increased 4 centsto $1.7400, Grade A increased 4 cents
to $1.7400, and Grade B increased 4 cents to $1.7400. Barrel cheese
increased 13 1/2 centsto $1.4450 and 40# bl ocksincreased 14 1/4 centsto
$1.4925.

BUTTER: Themarkettoneremainsfirm, but thereissomeunsettledness.
Contactson both the producing and purchasing side of the market wonder
how high prices may go and what postion to take. Currently, output is
moderate and some producersreport bringing butter out of storageto meet
the continued good print demand. However, asretail pricesmove higher,
consumption is expected to drop.

CHEESE: Thecash CME block priceisthe same asthe comparable
weekin 1996. Current cheesedemandhasbeengood. Plant cheddar offerings
arelimited. Cumulative U.S. cheddar cheese production for thefirst third
of 1998totals895.2 million pounds, down4.3million pounds(0.5%). Total
cheese output during 1998 totals 2.477 billion pounds, up 64.8 million
pounds (2.7%).

MILK PRODUCTION: Milk productionvariesacrossregions. Inthe
upper Northeast, output is steady to slighty lower. Unseasonably cool
weatherinNew Y ork and New England ishel ping hold milk production near
peak levels. However, in Floridaand the Gulf Coast States, productionis
falling rapidly asaresult of extremetemperatures and heat indicesin the
100's. Many schools have closed for the summer and more surplus milk
isavailableleadingto Floridahandlers shipping 50 loads out of state for
processing. IntheMidwest, milk intakesvary withmost plantshol dingright
near peak levels. Powerful thunderstorms raged through the Upper
Midwest states| ast weekend and interrupted operating schedul esat several
plants. A few manufacturing plantswere down for aday or more causing
milk to be diverted to other areas. During the week, cooler temperatures
movedintotheregionmaking conditionsmoreconducivefor milk production.
Milk receiptsare higher in southern California, but lower in the northern
areas of the state due to recent rains. Milk production in New Mexico
continuesat seasonal peak levels. Weather conditionsand temperaturesare

finally improvinginthePacific Northwest. Milk output continuestomove
towardtheseasonal peak. Milk isbeing handled efficiently and most plants
are operating at nearly capacity levels.

DRY PRODUCTS: Market conditionsfor the dry product markets
aresimilartothepreviousweek. Thenonfat dry milk market remainsweak
and large volumes continue to clear to the CCC under the price support
program. Thedry whey marketisfirminthe Central and East, whilesteady
intheWest. Inthe Central and East, buyinginterestispicking up asprices
increase. Producer offeringsarelimited and many buyersmust resort tothe
resalemarket to obtai n spot loadsat growing premiums. Lactoseand WPC
marketsareweakeningand pricesarelower. Noticeablediscountsarebeing
reported asinterest isslow and inventoriesare building.

CCC: Net purchases totaled 3,416,073 pounds of NDM under the
price support program from Western producers.

BASIC FORMULA PRICE: TheBFPfor May 1998is$10.88 per
cwt. at 3.5%test. TheMay BFPis$1.13 lower than last month, but $0.18
higher than May 1997. The BFPisthe base month M/W price of $11.82
minusachange of $0.94, whichisthe changein the butter/powder/cheese
formulafrom April toMay. For May, theNASSaverage cheesepricewas
$1.2034. The butterfat differential is$0.175. ClassllI-A pricesare: for
Federa Orders1& 2, $13.84; for Order 4, $13.86; for Orders 124, 131, &
135, $13.93; for other affected orders, $13.96.

DAIRY PRODUCTS: Butter production was 103.4 million pounds
inApril, 12.5% bel ow April 1997 but 2.6% above March 1998. American
type cheese production totaled 289.4 million pounds, 3.5% above April
1997 and 1.5% higher than March 1998. Total cheese output (excluding
cottagecheese) was641.5 million pounds, 7.2% aboveApril 1997 but 0.6%
below March 1998. Nonfat dry milk production, for human food, totaled
111.4millionpounds, 12.8%below April 1997 but 3.8% aboveMarch 1998.
Dry whey production, for human food, was 89.0 million pounds, 1.7%
above April 1997 but 2.3% below March 1998.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING
LST = Last Significant Transaction

BUTTER ON FRIDAY, JUNE 5, 1998
(CARLOT UNIT = 40,000-42,000 LBS)

CHEESE ON THURSDAY, JUNE 4, 1998
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADES CLOSE CHANGE STYLES CLOSE CHANGE
AA : $1.7400 +.0400 BARRELS $1.4450 +.1350
A : $1.7400 +.0400 40# BLOCKS $1.4925 +.1425
B : $1.7400 +.0400 SALES: 42 CARS BARRELS:
10 @ $1.3700, 27 @ $1.3725, 5 @ $1.4125
SALES: 13 CARS GRADE AA:

2@ $1.7900, 1 @ $1.7100, 3 @ $1.7200,
2@ $1.7450, 2 @ $1.7475, 1 @ $1.7250,
1@ $1.7500, 1 @ $1.7400 (LST)

BIDS UNFILLED: 1 CAR GRADE AA @ $1.6000

1 CAR GRADEA @ $1.7400 (LST)

1 CAR GRADEB @ $1.7400 (LST)

OFFERS UNCOVERED: NONE

BIDS UNFILLED: 30 CARS BARRELS: 5 @ $1.4450 (LST),
10 @ $1.4400, 5 @ $1.4125, 2 @ $1.4100,

1 @ $1.3625, 7 @ $1.3400

10 CARS 40# BLOCKS: 5 @ $1.4925 (LST),
1 @ $1.4900, 2 @ $1.4000, 2 @ $1.3600

OFFERS UNCOVERED: NONE
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MAY AGRICULTURAL PRICESSUMMARY

The All Farm Products Index of Prices Received in May was 103 based on 1990-92=100, down 1 point (1.0 percent) from April. Price decreasesfrom
April for lettuce, milk, eggs, and broccoli more than offset priceincreasesfor hogs, tomatoes, potatoes, and broilers. The seasonal changesin the mix of
commoditiesfarmerssell also affect theoverall index level. Higher seasonal marketingsof cantal oupes, sweet corn, grapes, and peachesmorethan offset
therelatively lower marketingsof cattle, milk, cotton, and apples. These changesin marketingslimited the declinein theindex.

The U.S. average All Milk pricein May was $13.40 per cwt. at afat test of 3.60%, down $.60 from last month, up $.70 from last year. For Fluid Grade
Milk, pricesaveraged $13.50 per cwt. (3.60%), down $.50 from last month, up $.70 from last year. Dairy farmers marketing Manufacturing Grade Milk
received $11.60 per cwt. (3.70%), down $.50 from last month, up $.70 from last year. All Milk priceswith fat tests and comparisonsto last month for
thefollowing selected stateswere: California, $13.00(3.60%), down $.19; Wisconsin, $12.50(3.71%), down $.95; New Y ork, $13.20(3.62%), down $.90;
Pennsylvania, $15.10 (3.60%), down $.10; and, Minnesota, $12.80 (3.62%), down $.63.

TheMay Index of Prices Paid by Farmersfor Commodities and Services, Interest, Taxes and Farm Wage Rateswas 116 percent of the 1990-92 average.
Theindex wasunchanged from April 1998 but 2 points(1.7 percent) below May 1997. Since April 1998, lower pricesfor feed concentrates, feeder cattle,
completefeeds, feed supplements, nitrogen fertilizer, and feed grainswere offset by higher pricesfor diesel fuel, gasoline, mixed fertilizers, feeder pigs,

and afafahay.

PRINT BUTTER MARKETS - GRADE AA

Effective June 15,1998, Dairy Market Newswill discontinue reporting print butter inthe current format. Fromthatdate
forward, apremium/discount pricing structure for bulk and printswill be carried for the reported regions.

NORTHEAST

Prices are five cents higher and the market tone, though firm, is still unsettled. Prices keep
moving higher and contacts wonder how “high is high.” Butter production is lighter in the
East as milk supplies ease from peak levels. However, as schools close for the summer, more
surplus milk is expected to be available to manufacturing plants. Distributors are ordering
ahead of current needsand possibleadditional priceincreases, but suppliersarelimitingorders
to normal weekly volumes. Some contacts feel that these sharply higher prices have or will
dow retail sales and reduce orders which, in turn, will ease possible/anticipated summer
shortages. Food service orders are seasonally fair to good.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1/4 LB. PRINTS 1.9100-2.1575

1 LB. PRINTS 1.8250-2.0125
CHIPS/PATTIES 1.8875-2.0950
REDDIES 1.9625-2.1575

CONTINENTALS 2.0425-2.2175

CENTRAL STATES

Prices are five cents higher and the market tone, though firm, is unsettled. Contacts worry
that priceswill get or aretoo high and retail consumptionwill suffer. Othersareworried about
supply shortages later in the summer and feel the dowing demand now will help in the long
run. Reportsindicate that butter stocks are tight, but there are also reports that some people
are stockpiling bulk. Production levels are off as milk supplies dwindle and cream demand
improves. Current demand for print butter is slow to fair as store prices, unless featured, rise
with CME trading levels.

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND

1/4 LB. PRINTS 1.8000-2.2075
1 LB. PRINTS 1.7650-1.9275
CHIPS/PATTIES 1.7900-2.0000
REDDIES 1.8750-2.1100
CONTINENTALS 2.0300-2.2200

WEST

Western print butter prices continue to increase. Print sales are normal, but manufacturers
are concerned that the increasing prices will begin to curtail demand. Bulk orders remain
strong with shipmentsto the Midwest and East continuing. Pricesare as strong asflat market
FOB the production plant. Contacts believe that this price strength could mean additional
exchange moves. Demand for cream is active, but not aggressive. Prices are high enough
to cause buyers to have second thoughts about acquiring too much additional cream. The
pricetilt to butter/powder has not done much to change the manufacturing product mix in the
West. Butter stocks remain balanced to tight.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.9825-2.0500
1 LB. PRINTS 1.9075-2.0225
PATTIES 1.9550-2.1200
REDDIES 2.0800-2.0975

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND
1/4 LB. PRINTS 1.7625-1.8075

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
06/01/98 12,597 : 109,785
05/01/98 10,479 : 111,493
CHANGE +2,118 - 1,708
% CHANGE + 20 -1

Based on the historical relationship of the preliminary U.S. Cold Storage report
of April 30 and the selected centers storage report, the expected U.S. holdings as
of June 1, 1998 are:

Butter 81 million pounds plus or minus 2.63 percent
Cheese 434 million pounds plus or minus 2.83 percent

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST us.
1.2760 1.2111 1.2262
MAY 29 1,226,367 4,988,734 6,754,372

640# BLOCKS

BARRELS (adjusted to 39% moisture)

us. MN/WI OTH STATES us
1.2333 1.2134 1.1848 1.1959
1,296,610 3,507,960 5,324,221 8,832,181

Further data and revisions may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesof natural cheddar and processitemsareten centshigher and Swissis
unchanged. Somedownward changeswerenoted on product linesthat move
with monthly averages. The market toneisfirm, but unsettled. Contacts
wonder why pricesaremoving up soquickly duringtheflushunlessitis"in
sympathy" with recent changes on butter prices. Cheese output in the
Northeast isoff dightly aslessmilk isavailable. However, most producers
expect another surgeof milk whenschool scl osefor thesummer. Cheddar sales
areslowtofair and quiteabitisbeing putinto aging programs. Mozzarella
output issteady. However, demand iseasing seasonally and someisbeing
frozenfor future needs. June Dairy Month promotionsare helping salesat
retail outlets. Producer stocksare adequateto meet current needs.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.2600-1.8325

Cheddar SingleDaisies 1.2300-1.8375
Cheddar 40#Block 1.4875-1.6375
Process5# L oaf 1.5200-1.6475
Process5#Sliced 1.5400-1.7050
Muenster 1.5200-1.8450

Grade A SwissCuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarketissteady tosurprisingly firmon cheddar. AttheChicago
MercantileExchangeonMay 28, both barrel sand bl ocksincreased 10 cents.
Barrels moved up to $1.3100 and blocks to $1.3500. Most traders are
surprised by therecent strengthin pricesand arehard pressed to comfortably
explainrecent priceincreasesoutsideof thelimited spot offeringsavailable
fromplants. Oneother questioniswhether buyerswill usestocksor continue
to build inventory in anticipation of possible higher prices/tight cheese
supplieslaterintheyear. Movement remainsfair togenerally goodwiththe
best strength on current barrels. Processinterestisfair to good seasonally,
dependingonthemarket. Natural cuttinglinesarenot needing overtimetofill
orders. A few producershaveannounced |l ower Swisspricesinanticipation
of lower milk prices to hopefully stimulate sales. Mozzarellainterest is
generally slower, reflecting the usual summer slowdown. A widespread
weekend storminterrupted normal plant operating schedul esat someplants
duetolack of power and forced afew to sell extramilk to other processors.
Milk intakesareirregularly steady tolower.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4975-1.6700
1.6200-1.8225
1.6150-1.9150

ProcessAmerican 5#L oaf
Brick And/Or Muenster 5#
Cheddar 40#Block

Monterey Jack 10# 1.8100-1.9150
Blue5# 1.9575-2.1600
Mozzarellas - 6# (Low Moisture, Part Skim) 1.7000-1.9150
Grade A SwissCuts6 - 9# 2.2000-2.4850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants.

CHEDDARSTYLES JUNE 1- 5, 1998

BARRELS* $1.3100 - 1.3300 (NOMINAL)
($.1000) (.1000)

40#BLOCKS $1.3500 - 1.3800 (NOMINAL)

($.0800) (.1000)
() Changefrom previousweek. * If steel, barrel returned.

WEST

Cheesepricesaresharply higher following trading at the CME onMay 28.
Contactswere somewhat surprised at the magnitude of theincrease. Some
wondered if part of the strength was dueto themgjor priceincreasesinthe
butter market. Salesremainactiveevenafterthemajor priceincrease. Many
buyersseemtobebuying beforepricesincreasefurther. Productionlevelsare
near projected seasonal peaks. Barrel demandisprobably ahead of blocksfor
seasonal reasons. Salesof Swisshaveimproveddightly. Mozzarellainterest
has sl owed seasonally as pizzabuying patterns change for the summer.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.5050-1.7225
Cheddar 40#Block 1.5325-1.6550
Cheddar 10# Cuts 1.7725-1.8725
Monterey Jack 10# 1.7275-1.8350

Grade A SwissCuts6 - 9%# 2.2800-2.3700

FOREIGN TYPECHEESE

Prices on domestic styles are mostly ten cents higher. The market toneis
unchanged. However, recent priceincreasesarecausing someunsettledness
onthedomestic sideof thismarket. Demandisslow tofair, but JuneDairy
Monthretail featuresarereported to be helping sales. Distributors' stocks
areadequatefor current needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort :5.5000-6.8900 : -0-
Blue :2.6400-3.1400 : 1.6850-2.2950*
Gorgonzola 1 3.2400-5.9400 : 2.3400-2.4950*
Parmesan (Italy) TFEWR : 3.0950-3.1350*

Romano (Italy)
Provolone (Italy)
Romano (CowsMilk)

: 2.0900-2.9000
: 3.4400-5.5000

-0-

1 2.6500-3.2900

-0-

1 1.3575-1.8850*
1 2.8825-3.2250*

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
SwissCutsSwitzerland : -0- 2.2500-2.5050
SwissCutsFinnish : 2.5900-2.8500 -0-
SwissCutsAustrian 1 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Milk productionissteady to slightly lower inthemorenorthern areasof the
Eagt, butfallingrapidly inFloridaandtheGulf Coast Stateswheretemperatures
andtheheatindex areoftenintothe 100’ s. Unseasonably cool weatherinNew
Y ork and New Englandishel ping hold milk output near pesk levels. Fluidmilk
suppliesare amplefor Class| needs, but diversionsto manufacturing plants
are often lighter than expected as many schools are still in session. Inthe
Southeast, many school shave closed for thesummer and moresurplusmilk
isavailable. However, withmilk output falling almost asquickly assurpluses
aregrowing surplusvolumesaregenerally unchanged. Thisweek, Florida
handlersareshipping 50| cadsout of statefor processing. Most schoolshave
closed, but those in the mgjor urban areas won’t recess until mid-month.
Bottled milk salesare slow to fair, but scattered retail features are helping
consumptioninsomelocaes. Thecondensed skimmarketisweak. Pricesare
sharply lower now that they areinfluenced by the June Class |1 milk prices
andthegenerally amplesupply. Thefluid cream marketissurprisingly strong.
Despitetherecent jumpsinbutter pricesandthefact that all threegradesare
thesame priceat the CME, demand isvery good thisweek. Contactsareat
alosstoredlly explainwhy demandhasheldupsowell. Typically, whenbutter
pricesreachsuchhighlevels, demandeases. Suppliesarereportedastightand
spot pricesarehigher. Multiplesaremostly inthemid 130’ stimes$1.70. This
week fewer spotloadsareat the AA pricelessninecents. Somecontractsare
based onthat formula, but spot salesareat thebutter price. |cecream output
issteady. Somecontactshypothesizethaticecreammakersaretakingasmuch
creamasthey canget toavoid possiblehigher pricesincomingweeks. Cream
cheese productionis steady to lighter depending on cream availability and
price. Churning activity ismoderate.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 2.2440 - 2.4140
Delivered Equivalent Atlanta 2.0930 - 2.3800 M 2.1760 - 2.3120
F.O.B. Producing Plants: Upper Midwest 2.1225 - 2.3800

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .8200 - 1.0000
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
MAY 29 - JUNE 4, 1998 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1997 0

A largeand powerful thunderstorm (wind gustsreported clocked at morethan
100 mph) went through the upper Midwest areaover theweekend downing
many treesand power linesand i nterrupting operating schedul es at several
plants. Many roofsa ongwithanumber of barnsand shedswereblowndown
or damagedinthestorm. A few manufacturing plantswereoff linefor better
than 1 day, forcing extramilk to be shipped out to other operations. Others
lost power for just acoupleof hoursor less. Thecleanup at somefarmsand
homesmay takelonger. Somemilk wasdumped dueto hightemperaturesor
latearriving trucks, but itistoo early for afeel for thevolumeactually lost.
However, other plantswereabl eto handlethedistressed plant milk at prices
just under class (usually about 50 cents), plus hauling. Outside the storm
related supplies, spot pricesweremoving at mostly $0.50 under classtoright
aroundflat classM CP. V ol umesof surplusmanufacturingmilk werenoticeably
lighter by midweek. Classl volumesweresteady todightly lower thoughaided
somewhat by thestronger first of themonth movement. Cottagecheeseand

whipping cream productionweresteady toimproved. | cecream production
isseasonally good despite high cream prices. Milk intakescontinueto vary
withsomeplantshol dingright near peak level swith othersstartingto seesome
declines. However, cooler temperatures moved into the region, making
conditionsmoreconducivefor milk production. Instatesbel ow thenorthern
tier of states, continued heat and humidity hasreduced milk recei pts, placing
them in better balance with demand even with schools closed. Someearly
phone calls to check out supply availability for possible shipmentsto the
Southwerenoted by handlersinthel ower tier of states. A lot of decent quality
hay/haylagehasbeen cut and harvestedin recent weeks.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MAY 28 -JUNE 3 PREVIOUS YEAR
SLAUGHTER COWS $35.00- 40.00 $ 36.50- 42.00
REPLACEMENT HEIFER CALVES  $115.00-150.00 $ 90.00-130.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
MAY 28 -JUNE 3 PREVIOUS YEAR

SLAUGHTER COWS $35.00- 39.25  $ 36.00- 42.25

WEST

TheMay 4aprice(butter/powder) in Californiais$13.54, up 65 centsfrom
April and$2.05higher thanlastyear. The4db price(cheese)is$10.44, 68 cents
lower thanlast month but 65 centshigher thanlast year. Milk productionis
makingrecoveriesinsevera areasinsouthern Cdifornia. Receiptsarehigher
by several percentage points at several plant locations. In the north, milk
productionislessrobust followingtherecentrains. Better weather conditions
duringthisweek arehel pingtoimprovefeedi ot conditions, but theeffectsof
thewet weather continueto linger. Quality of harvested alfalfain the state
continues to be poor to fair and buyers are looking to the Northwest for
supplemental hay. ProductionremainsstronginNew Mexicoand continues
at seasonal pesk levels. Producersareconcerned over theeffectsthat low milk
priceswill haveontheir operations. Therecent upturnincheesepricesshould
increasemilk pricesandtheMay pricesmay bethel owest basepricethisyesr.
Thefeed situationisbetter inNew Mexicowhereconditionshavebeenideal
for dfalfaandhay harvesting. Theeastern part of thestateismostly completed
withfirst cutting, and the southern portion isbeginning the second cutting.
Insect problemshavebeenminimal. Other feed pricesarefair and producers
areabletolock indecent pricesfor later needsat thistime. Creampricesare
steady to higher. Multipleshave been dropped to accommodate the higher
butter pricesand somesdl lersaremaking concessionstotheGradeA pricedue
toitbeingthesameasthe AA price. Demandisgood and creamisclearingout
of regiontoicecream, cream cheeseand butter operations. Inareaicecream
demand hasbeenlimited because of theunseasonably cool andwet weather.
Buitter prices continueto increase at the CME futuresmarket. July futures
havebeenlimitup (2.5 cents) thefirst threedaysthisweek. Wesather conditions
arefinaly improvinginthePacific Northwest. Temperaturesarewarmer and
moistureislessof aproblem. Hay quality remainsamajor concern. Most hay
that hasbeen cut hasgottenwet andtheal falfathat hasn’t beencutispast prime
qudity duetomaturity. Verylittlenew crophay isbeing offeredonthemarket,
but somefair quality old cropisavailableat reasonableprices. Milk output
continuesto movetoward theseasonal peak which may beabout twoweeks
off. Milkisbeinghandledefficiently withintheregion. Testsonmilk receipts
arefairforthisseason. First cutting hay harvestisprogressingrapidly inthe
northern Mountain States region now that the weather conditions have
improved. Thealfalfaisprobably past prime quality dueto maturity, but it
isgtillinquitegood shape. M ost plantsareoperating at nearly capacity levels.
Receipts should clear efficiently this spring. Plant operators are more
concerned about how they will handl ereceiptsnext spring.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 06/04/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Pricesarefractionally higher onthetop end of the range, but unchanged on the mostly.
Themarket toneremainsweak and demand continuestobes ow andlimited. A fewhigh
hest spot saleswerereported. Stocksarebuildingasproductionisstrongacrosstheregion.
U.S. production of humanfood NDM during April totaled 111.4 million pounds, down
12.8%fromlastyear but up 3.8%fromMarch. (CombinedMN andW!I productionduring
April totaled 2,089,000 pounds.) Manufacturers stocksat theend of April totaled 113.1
million pounds, 4.5% lower than last year but 22.0% more than last month.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0150-1.0425 MOSTLY: 1.0250-1.0350

DRYBUTTERMILK-CENTRAL

Pricesandthemarket toneareunchanged. Demand remainssomewhat limited, however,
afew morepurchaseswerereported thanin previousweeks. Productionlevelsareoften
higher duetoactivechurning schedulesand stocksrangefrombalancedtoheavier. During
April, dry buttermilk production totaled 5.2 million pounds, down 4.5% from | ast year
but 1.1% morethan March. End-of-month stockstotaled 5.8 million pounds, up 57.8%
fromayear earlier and 35.2% higher than last month.

BUTTERMILK: .9325 - .9675

DRYWHEY -CENTRAL

Pricesarehigher andthemarket toneisfirming. Buyer demandrangesfromsteady tomore
active. Reasonsfor theincreased interest are mixed. The anticipation of further price
increaseshassparked somespot sales. Other contactsforeseesupply shortagesinupcoming
monthsandarebuil dinginventoriesaccordingly. Producer offeringscontinuetobe limited.
Product ismoreavailablethrough resellersat growing premiums. However, intheface
of alimited market supply, production patternsareextremely strongand many dryersare
runningcontinuoudly. Offeringsof condensedwhey arereported asabundant. Considering
current market conditions(heavy productionandreported limited supply), skepticismis
acommontonethroughout the market. U.S. production of humanfood, dry whey during
April totaled 89.0millionpounds, 1.7%morethanlast year but 2.3%| ower thanlast month.
End-of-April stocks, a 30.1millionpounds, are 7.9%higher thanlast year but down5.0%
from March. Production, with changesfrom April 1997, in Wisconsinis23.0 million
pounds, down 4.2% and Minnesota, 9.3 million pounds, down 8.5%.

NONHY GROSCOPIC: .2300-.2550 MOSTLY: .2350-.2450

ANIMALFEEDWHEY -CENTRAL

Pricesarehigher onstandardand milk replacer; unchangedonroller groundand del actose.
All pricesremainnomind. Offeringsof feedgradewhey areavail ableandincressingasedible
whey productionisheavy. Feed businessremainsonthesow side. Veal feed producers
report noti ceabl edecreaseson sal esand volumesfromlast year at thistime. Thedelactose
androller groundmarketsaresteady. April U.S. animal feed, dry whey productiontotaled
8.0 million pounds, 34.0% higher than last year and 32.7% morethan March. Month-
ending stockswere5.0million pounds, 13.0%lessthanlast year and 73.7% higher than
lastmonth. Animal feed, reducedlactoseand mineralswhey productionduring April totaled
2.5millionpounds, 2.7%morethanlast year but 4.2% ] ower thanMarch; whiled | stocks
(anima and human), at 8.4 million pounds, were 32.6% lessthan last year.

MILK REPLACER: .2000 - .2200
STANDARD: .1850 - .2100
ROLLER GROUND: .2400 - .2450
DELACTOSE (Min. 20% protein): .3400 - .3675

LACTOSE - CENTRAL AND WEST

Prices are lower on the mostly, but unchanged on the range. The market toneis soft.
Domesticinterest remainsslow and sellersmust discount product in order to encourage
buyers. Ontheexport side, Asanfinancia troublescontinueand M exicanorder volumes
ared ower than anticipated. Asaresult, stocksarebuilding at many plants. Production
isstrongasmilk outputisat or near thepeakinmany areas. U.S.lactoseproductionduring
April totaled 37.3million pounds, up 5.3%fromlast year but 4.1%lessthanMarch. End-
of-April stocks, at 27.6 millionpounds, are 38.4% higher thanlast year and 12.3%above
last month. Productionin April with changesfrom 1997 are: Minnesota, 11.1 million
pounds, up 24.3%; and Wisconsin, 8.0 million pounds, down 6.8%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1800-.2600 MOSTLY: .1950-.2050

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Pricesaresignificantly lower and the market toneiswesk. Interestislimited asbuyers
arenotactively searchingfor product. Noticeablediscountsarebel ngreportedfromdifferent
sourcesassdllerstry tomovebuilding inventories. Although notincludedintheedible
WPC series, downgraded powder of feringsremainplentiful atlow prices. Productionlevels
areheavy and stocksrangefrom balanced at afew plantsto heavier than desired at many
others. U.S. production of human food WPC during April totaled 19.3 million pounds,
a0.9%increasefromlast year but a0.3%decreasefromthepreviousmonth. Manufacturers
stocksat the end of April totaled 11.8 million pounds, 33.8% higher than last year and
6.8% abovelast month.

EXTRA GRADE 34% PROTEIN: .5450-.6100 MOSTLY': .5750 - .5850
NONFAT DRY MILK-WEST

Priceson thetop end of low/medium hesat pricerangearedlightly higher, but most prices
areunchanged. Reportsof priceshigher andlower thanthereportedrangearecirculating.
Whether thesetradesoccurredisunconfirmed, alongwithquantity, quality, andreasoning.
However, themarket focuspriceseemstobecentered around thesupport priceof $1.0280.
Plantsnot offeringtothegovernment areoften havingtol ower pricesto stimul atedemand
andblock offeringsaremoreheavily discounted. Contactsarequestioningwhether aprice
support shift between butter and NDM is probable, knowing that it ispossible. Butter
pricesareat seasonal record high, at $1.05abovesupport, whileweekly support offerings
of NDM areexpectedtocontinuefor at leastacoupleof months. Duringtheholiday shortened
week of May 25- 29, Westernand Central producersoffered4.4millionpoundsof NDM
to the CCC under the support program. U.S. NDM productionin April totaled 111.4
million pounds, down 12.8% from last year but 3.8% higher than March. Stocksat the
end of themonth were reported at 113.1 million pounds, down 4.5% from last year but
22.0%morethanlast month. April productioninCaliforniatotaled 37.9 million pounds,
down 29.0% from last year, and Washington output totaled 12.8 million pounds, down
15.5%fromayear ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0000-1.0400 MOSTLY: 1.0200- 1.0300
HIGHHEAT: 1.0450-1.0550

DRYBUTTERMILK-WEST

Pricesareunchanged but the market toneremainsunsettled. Some producersarenoted
to belowering offering pricesto stimulateinterest. Othersare holding stockswith the
anticipation that priceswill increasewhen ‘fat’ buyerslook to dry buttermilk (4.5 - 7%
fat) to supplement or replacetheir fat needs. Drying schedulesremain sporadic around
fluctuating churning schedul esand sal esof condensed buttermilk. Stocksareavailablefor
currentlight needs. U.S. buttermilk powder productioninApril totaled 5.2 millionpounds,
down4.5%fromlastyear but 1.1% higher thanMarch. Stocksat theend of themonthwere
reportedat 5.8 millionpounds, up57.8%fromayear earlierand 35.2%higherthanMarch.

BUTTERMILK: .9000-.9400 MOSTLY: .9100 - .9300

DRYWHEY -WEST

Pricesaregenerally steady for Westernwhey powder. Themarketismuchmoreclosely
bal anced thaninthepast few weeks. Powder issellingto both domesticand export users
inamoreregular fashion. Buyersseemtobewillingtotakeanadditional load at thistime.
Productionof powderisnearingtheseasond pesk. April U.S. productionof drywhey totaled
89.0million pounds, up 1.7% fromlast year. Stocksat the end of the month were30.1
million pounds, up 7.9% from last year.

NONHY GROSCOPIC:

.2150-.2350 MOSTLY: .2200-.2300

CALIFORNIAMANUFACTURINGPLANTS

Theweightedaveragepricefor ExtraGradeand GradeA Nonfat Dry Milk for thesevenday
periodendedMay 29, on powder sd esof 7,627,814 poundsf.o.b. Californiamanufacturing
plantswas$1.0364 per pound. Thiscomparesto 10,312,245 poundsat $1.0355for the
previousweek endingMay 22, 1998. Pricesfor both periodswereinfluenced by theeffect
of long-term contract sales. Compiled by the Dairy Marketing Branch, Cdifornia
Department of Foodand Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

This week marks the first week that the Northeast prices are split into arange
for high heat and one for low/medium heat powder. Prices are little changed
from previous weeks and the market tone remainsweak. Production levelsare
off dightly as butter/powder plant milk receipts have eased. Producers stocks
are adequate and not overly burdensome. Demand ranges from slow to fairly
good. The large-volume, lower cost sales seen several weeks ago seem less
frequent. Most buyersrealizethat thereislittle or no up siderisk to purchasing
for immediate or short term needs. Production of human food, nonfat dry milk
during April 1998 totaled 111.4 million pounds, down 12.8% from April 1997
but 3.8% more than March 1998. Month ending stocks, at 113.1 million
pounds, are 4.5% below a year ago but 22.0% more than last month.

Includes EXTRA GRADE AND GRADE A

F.0.B. NORTHEAST:
LOW/MEDIUM HEAT:
HIGH HEAT:

1.0200 - 1.0500
1.0500 - 1.1100 MOSTLY 1.0700 - 1.0800

DELVD SOUTHEAST:

ALL HEATS: 1.0550 - 1.0825

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Pricesareunchanged to fractionally higher and the market toneissteady. Some
contacts are surprised that demand for buttermilk powder hasn’t improved at
a faster pace. Condensed and liquid buttermilk are moving to ice cream
producers and easing dryer time. One would think that dry buttermilk would
be an attractive, relatively inexpensive source of fat. However, contacts report
only slow to fair demand. Producers’ stocks are light and well balanced with
needs. Dry buttermilk productionduring April 1998totaled 5.2 million pounds,
down 4.7% from April 1997 but up 1.1% from March 1998. Month ending
stocks, at 5.8 million pounds, are 57.8% more than ayear ago and 35.2% more
than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9500 - .9650
.9500 - 1.0025

DRY WHOLE MILK-NATIONAL

Prices are unchanged to higher. Some Western producers have increased their
prices in response to escalating butterfat values. Elsewhere, producers are
waiting to see what the May BFP does before changing prices. Current
production levels are light to moderate and generally geared to filling orders.
Spot ordersarereported asslow. Dry wholemilk production during April 1998
totaled 12.3 million pounds, up 77.8% from April 1997 and 4.6% above March
1998. Month ending stocks, at 6.7 million pounds, are 56.4% above ayear ago
but 2.3% below last month.

F.O.B. PRODUCING PLANT: 1.2075 - 1.4500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH MAY 29, 1998
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK --

91,859 MT (202,512,351 LBS)

WHOLE MILK POWDER -- 7,487 MT (16,505,840 LBS)
Program allocations filled
CHEESE -- 3,510 MT (7,738,146 LBS)
Program allocations filled
BUTTERFAT -- 15,648 MT (34,497,580 LBS)

Allocations for the DEIP year beginning July 1, 1997, are:
Nonfat dry milk - 92,217 MT; Whole Milk Powder - 7,487 MT;
Cheese - 3,510 MT; Butterfat - 34,232 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are steady to fractionally higher and the market tone is firm. Some
producerscontinueto besold out and tradersnoteincreasing difficulty obtaining
spot loads. They wonder what is causing thistightness, citing seasonally heavy
milk supplies, heavy offerings of condensed whey, and, until recently, slow
demand. Buyinginterestispickingupaspricesincrease. Resellershave product
to offer, but premiums are getting into the 2 - 2+ cent range and buyers are
often resisting sales at those levels. Currently, production levels are steady to
dightly lighter, but more milk will be available to cheese makers when schools
recessfor the summer. Production of human food, dry whey during April 1998
totaled 89.0 million pounds, 1.7% more than April 1997 but 2.3% less than
March 1998. Month ending stocks, at 30.1 million pounds, are 7.9% above
ayear ago but 5.0% below a month ago.

F.O.B. NORTHEAST: EXTRA GRADE .2300 - .2350
USPH GRADE A .2400 - .2500
DELVD SOUTHEAST: 2475 - .2800

ANIMAL FEEDWHEY -NORTHEAST

Prices remain too few to report and the dry whey market tone, as awhole, is
showing signsof firmness. Offeringsarelighter at the producer level and prices
are starting to increase. Demand from animal feed makers or users is little
changed from past weeks. However, rising prices after a period of low, steady
prices, often spurs some buying activity. Production of dry, animal feed whey
during April totaled 8.0 million pounds, 34.0% morethan April 1997 and 32.7%
more than March 1998.
F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Demand is mostly for fill-in needs
and plant stocks are growing. The Kansas City Commaodity office announced
the purchase of 2,056,320 pounds of canned evaporated milk under EVD-1,
invitation 450 at prices ranging $.4625 - .5146 per pound for delivery in July
1998. They al so announced the purchase of 1,799,280 poundsfor August 1998
delivery at thesamepricerange ($.4625 - .5146 per pound). Canned evaporated
milk production during April 1998 totaled 36.2 million pounds, 24.9% lessthan
April 1997 and 0.1% less than March 1998. Month ending stocks, at 37.2
million pounds, are 42.3% more than a year ago but 6.1% below last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Prices are unchanged for both casein price ranges, but the market undertone
remains weaker. Rumors of prices below $2.00 being offered are not able to
be confirmed. Most contacts expect prices to drop below current levels,
especially with the quantities of casein that are currently available. Supplies
are avallable from most exporting countries. Additionally, offerings of
industrial grade casein are ample to excessive for those needs and industrial
buyersare not having to buy better quality productsfor their needs. Contracted
casein is being delivered on atimely basis.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1600
2.0000 - 2.1000
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MONTHLY SUMVARY AND AVERAGES FCR MAY 1998 1/ - (UNLESS OTHERWSE NOTED, PR GBS ARE DOLLARS PER POND, AU/ TL)

REPCRT NLMBER 17 @1 REPORT NUMBER 18 1 REPCORT NOMBER 19 :: REPORT NUMBER 20 :: REPCRT NOMBER 21 @@ 1998 1997
QMO TY lmmmmmmeeee e e : lle----------------11 Average : Average
MAY 01 MAY 04 - 08 MAY 11 - 15 MAY 18 - 22 MY 25 - 29 :: or Total : or Total
BUTTER
H CARD ( 2
(Delivered in Bulk in F ber Boxes)
(Prices Issued Tues, Thurs and Fri)
TUESDAY
-- Gade AA : 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.6500 - 1.6600 ::
-- Gade A : 1.4000 - 1.4100 :: 1.4200 - 1.4300 :: 1.4200 - 1.4300 :: 1.6500 - 1.6600 ::
THURSDAY
-- Gade AA : 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.6500 - 1.6600 ::
-- Gade A : 1.4000 - 1.4100 :: 1.4200 - 1.4300 :: 1.4200 - 1.4300 :: 1.6500 - 1.6600 ::
FR DAY
-- Gade AA : 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.4900 - 1.5000 :: 1.6500 - 1.6600 :: 1.5319 0. 9550
-- Gade A : 1.4000 - 1.4100 :: 1.4000 - 1.4100 :: 1.4200 - 1.4300 :: 1.4200 - 1.4300 :: 1.6500 - 1.6600 :: 1.4719 0. 8611
CH CAGD MERCANTI LE BEXCHANGE 3/
-- Gade AA 1. 4900 1. 4900 1. 4900 1. 6500 1. 7000 1. 5465 0. 9652
-- Gade A 1. 4000 1. 4200 1. 4200 1. 6500 1. 7000 1. 4945 0. 8740
-- Gade B 1. 3800 1. 3800 1. 4200 1. 6500 1. 7000 1. 4810 0.8584
CENTRN_SI'ATESPRNT(fob LTL)

Gade AA /4 Lb. Prints : 1.5900 - 1.9975 :: 1.5900 - 1.9975 :: 1 1.5900 - 1.9975 :: 1.7500 - 2.1575 :: 1.8258 : 1.2509
-- Gade AA 1 Lb. Prints : 1.5550 - 1.7175 :: 1.5550 - 1.7175:: 1 1.5550 - 1.7175 :: 1.7150 - 1.8775 :: 1.6683 : 1.0934
-- Gade AA Chips/Patties : 1.5800 - 1.7900 :: 1.5800 - 1.7900 :: 1 1.5800 - 1.7900 :: 1.7400 - 1.9500 :: 1.7170 : 1.1421
-- Gade AA Reddies : 1.6650 - 1.9000 :: 1.6650 - 1.9000 :: 1 1.6650 - 1.9000 :: 1.8250 - 2.0600 :: 1.8145 : 1.2389
-- Gade AA ontinental s : 1.8200 - 2.0100 :: 1.8200 - 2.0100 :: 1 1.8200 - 2.0100 :: 1.9800 - 2.1700 :: 1.9470 : 1.3721
l\D?I'I—EA?I’PRNT(DaHvered LTL)

Gade AA /4 Lb. Prints : 1.7000 - 1.9475 :: 1.7000 - 1.9475 :: 1. : 1.7000 - 1.9475 1.8600 - 2.1075 :: 1.8558 : 1.2809
-- Gade AA 1 Lb. Prints : 1.6150 - 1.7975 :: 1.6150 - 1.7975 :: 1. : 1.6150 - 1.7975 1.7750 - 1.9575 :: 1.7383 : 1.1634
-- Gade AA Chips/Patties : 1.6775 - 1.8850 :: 1.6775 - 1.8850 :: 1. 1.6775 - 1.8850 1.8375 - 2.0450 :: 1.8133 : 1.2196
-- Gade AA Reddies 017525 - 1.9475 :: 1.7525 - 1.9475 :: 1. 1 1.7525 - 1.9475 1.9125 - 2.1075 :: 1.8820 : 1.3071
-- Gade AA ontinental s :1.8325 - 2.0075 :: 1.8325 - 2.0075 :: 1. : 1.8325 - 2.0075 1.9925 - 2.1675 :: 1.9520 : 1.3771
CALIFORN A PRNT (Delivered, LTL)

-- Gade AA /4 Lb. Prints © 17725 - 1.8400 :: 1.7725 - 1.8400 :: 1. 0 17725 - 1. :1.9325 - 2.0000 :: 1.8383 : 1.2562

-- Gade AA 1 Lb. Prints : 1.6975 - 1.7675 :: 1.6975 - 1.7675 :: 1. 1.6975 - 1.7675 :: 1.8575 - 1.9725 :: 1.7690 : 1.1859

-- Gade AA Patties : 1.7450 - 1.9100 :: 1.7450 - 1.9100 :: 1. 1.7450 - 1.9100 :: 1.9050 - 2.0700 :: 1.8595 : 1.2859

-- Gade AA Reddies : 1.8700 - 1.8875 :: 1.8700 - 1.8875 :: 1. : 1.8700 - 1.8875 :: 2.0300 - 2.0475 :: 1.9108 : 1.3391

CALI FORN A PLANTS PR NT (f.o.b. LTL)

-- Gade AA V4 Lb. Prints 1.4875 - 1.5375 :: 1.4875 - 1.5375 :: 1.4875 - 1.5375 :: 1.4875 - 1.5375 :: 1.7025 - 1.7375 :: 1.5540 : 0.9593
GEESE

CH CAGD MERCANTI LE BEXCHANGE 3/

-- Barrels 1. 2000 1. 2000 1.2100 1. 3100 1.2165 : 1.1422

-- 40# B ocks 1.2100 1. 2300 1. 2500 1. 3500 1.2358 : 1.1588

WSOONS N ASSEMBLY PQNTS (f. o. b)

-- Cheddar Barrels : 1.1900 - 1.2000 :: 1.1900 - 1.2000 :: 1.2000 - 1.2200 :: 1.2000 - 1.2200 :: 1.2100 - 1.2300 :: 1.2075 : 1.1433

-- Cheddar 40# B ocks ©11.1850 - 1.1950 :: 1.1700 - 1.1800 :: 1.2200 - 1.2400 :: 1.2500 - 1.2600 :: 1.2700 - 1.2800 :: 1.2295 : 1.1648

WSZD\S N (V8P, Delivered, LTL)

Process American 5% Loaf 1.4975 - 1.6600 :: 1.4975 - 1.6600 :: 1.4975 - 1. L4975 - 1.6400 :: 1.4975 - 1.6200 :: 1.5698 : 1.5616
-- Brick And/O Mienster 5# 1.6000 - 1.6675 :: 1.6000 - 1.6525 :: 1.5700 - 1. .5700 - 1.7025 :: 1.5500 - 1.7225 :: 1.6311 : 1.5620
-- Cheddar 40# B ock 1.4600 - 1.9150 :: 1.4450 - 1.9150 :: 1.4750 - 1. .4950 - 1.9150 :: 1.5150 - 1.9150 :: 1.6974 : 1.6637
-- Monterey Jack 10# 1.6600 - 1.9150 :: 1.6450 - 1.9150 :: 1.6750 - 1. .6950 - 1.9150 :: 1.7150 - 1.9150 :: 1.7974 : 1.7637
-- Bue 5# 1.8025 - 2.1400 :: 1.7875 - 2.1400 :: 1.8175 - 2. .8375 - 2.1100 :: 1.8575 - 2.0900 :: 1.9686 : 1.9058
-- Mzzarella 5 - 6# 1.5750 - 1.9150 :: 1.5600 - 1.9150 :: 1.5600 - 1. 5800 - 1.9150 :: 1.6000 - 1.9150 :: 1.7444 : 1.7249
-- Gade ASnss Quts 6 - 9# 2.2500 - 2.4850 :: 2.2500 - 2.4850 :: 2.2500 - 2. 2000 - 2.4850 :: 2.2000 - 2.4850 :: 2.3563 : 2.3463
NJ?I'I—EAST (VeP, Delivered, LTL)

Cheddar 10# Prints 1.3975 - 1.6775 :: 1.2975 - 1.6625 :: 1.2975 - 1.6925 :: 1.2975 - 1.7125 :: 1.2975 - 1.7325 :: 1.4999 : 1. 4562
-- Cheddar S ngle Daisies 1.3675 - 1.6825 :: 1.2675 - 1.6675 :: 1.2675 - 1.6975 1.2675 - 1.7175 :: 1.2675 - 1.7375 :: 1.4874 : 1.4387
-- Cheddar 40# B ock 1.3325 - 1.4900 :: 1.3175 - 1.4675 :: 1.3475 - 1.4975 1.3675 - 1.5175 :: 1.3875 - 1.5375 :: 1.4274 : 1.3724
-- Process 5# Loaf 1.4100 - 1.6250 :: 1.4100 - 1.5375 :: 1.4100 - 1.5375 1.4100 - 1.5375 :: 1.4200 - 1.5475 :: 1.4779 : 1.4265
-- Process 5# Jiced 1.4300 - 1.6375 :: 1.4300 - 1.5950 :: 1.4300 - 1.5950 1.4300 - 1.5950 :: 1.4400 - 1.6050 :: 1.5156 : 1.4478
-- Mienster 1.3750 - 1.9550 :: 1.3500 - 1.8550 :: 1.3800 - 1.8550 1.4000 - 1.8550 :: 1.4200 - 1.8550 :: 1.6226 : 1.5837
-- Gade ASniss Quts 10 - 14# 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.2500 - 2.5050 :: 2.3775 : 2.3775
VESI' QOAST (VP, Delivered, LTL)

Process 5# Loaf © 1.3950 - 1.6400 :: 1.3950 - 1.6400 :: 1.3950 - 1.6400 :: 1.3950 - 1.6400 :: 1.4050 - 1.6400 :: 1.5185 : 1.5133
-- Cheddar 40# B ock : 1.3775 - 1.6100 :: 1.3625 - 1.6000 :: 1.3925 - 1.6000 :: 1.4125 - 1.6000 :: 1.4325 - 1.6100 :: 1.4999 : 1.5359
-- Cheddar 10# Quts : 1.6175 - 1.7400 :: 1.6025 - 1.7250 :: 1.6325 - 1.7250 :: 1.6525 - 1.7250 :: 1.6725 - 1.7725 :: 1.6863 : 1.6784
-- Mnterey Jack 10# : 1.5725 - 1.7200 :: 1.5575 - 1.7050 :: 1.5875 - 1.7050 1.6075 - 1.7150 :: 1.6275 - 1.7350 :: 1.6533 1.6534
-- Gade ASniss Quts 6 - 9# : 2.2800 - 2.3700 :: 2.2800 - 2.3700 :: 2.2800 - 2.3700 2.2800 - 2.3700 :: 2.2800 - 2.3700 :: 2.3250 2.4488
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MONTHLY SUMVARY AND AVERAGES FCR MAY 1998 1/ - (UNLESS OTHERWSE NOTED, PR (GBS ARE DOLLARS PER POND, AU/ TL)

REPCRT NOMBER 17 : : REPORT NOMBER 18 1 : REPCRT NUMBER 19 1 REPGRT NUMBRR 20 : : REPORT NOMBER 21 1998 1997
[0 e, ¥ 50 I b A e e :: Average : Average
MAY 01 MAY 04 - 08 MAY 11 - 15 MAY 18 - 22 MY 25 - 29 :or Total : or Total
FLU D AND DRY PRODUCTS
SPOT PRCES OF AASS || GREAM ($ per | b. butterfat)
Del i vered Equival ent:
-- Northeast ::1.8480 - 2.0300 :: 1.7920 - 1.9880 :: 1.8744 - 2.0448 :: 1.8886 - 2.0448 :: 2.0904 - 2.4090 :: 2.0010 : 1.2070
-- Atlanta :0 17920 - 2.0615 :: 1.7920 - 2.0615 :: 1.8176 - 2.0615 :: 1.8176 - 2.0615 :: 2.0280 - 2.2775 :: 1.9784 : 1.2353
-- Uper M dvest :: 1.8760 - 1.9600 :: 1.8760 - 1.9600 :: 1.8760 - 1.9600 :: 1.9170 - 2.0164 :: 2.0625 - 2.3100 :: 1.9838 : 1.1915
SPOT PR CES OF CONCENSED SKIM ($ per | b. wet solids)
Del i vered Equival ent:
-- Northeast : 0.9000 - 1.1300 :: 0.9000 - 1.1000 :: 0.9000 - 1.1000 :: 0.9000 - 1.1000 :: 0.9000 - 1.1000 :: 1.0008 : 1.1886
WSOONS N FLU D M LK SH PMENTS
-- Loads Shipped fromWsconsin
Shi pping Points N 0 0 0 0 0 0 0
NATI ONAL EVAPCRATED M LK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Mjor US dties ::22 5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 ::22.5000 -33.0000 :: 27.7500 : 27.7500
NONFAT DRY M LK
-- Central (f.o.b.)
-- Extra And Gade A : 1.0200 - 1.0625 :: 1.0200 - 1.0525 :: 1.0200 - 1.0525 :: 1.0525 :: 1.0150 - 1.0400 :: 1.0348* : NA
-- Mstly : 10275 - 1.0375 :: 1.0275 - 1.0375 :: 1.0275 - 1.0375 :: 1.0375 :: 1.0250 - 1.0350 :: 1.0320* : NA
-- Vst (f.o.b.)
-- Low Medi um Heat : 1.0100 - 1.0400 :: 1.0100 - 1.0400 :: 1.0100 - 1.0350 :: 1.0350 :: 1.0000 - 1.0350 :: 1.0223 : 1.0617
-- Mstly : 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0200 - 1.0300 :: 1.0300 :: 1.0200 - 1.0300 :: 1.0250 : 1.0524
-- Hgh Heat : 1.0450 - 1.0550 :: 1.0450 - 1.0550 :: 1.0450 - 1.0550 :: 1.0550 :: 1.0450 - 1.0550 :: 1.0500 : 1.1025
-- Northeast (f.o.b.)
-- Extra & Gade A : 1.0200 - 1.1100 :: 1.0200 - 1.1100 :: 1.0200 - 1.1100 :: 1.1100 :: 1.0200 - 1.1100 :: 1.0650 : 1.1357
-- Mstly : 1.0300 - 1.0500 :: 1.0300 - 1.0500 :: 1.0300 - 1.0500 :: 1.0500 :: 1.0300 - 1.0500 :: 1.0400 : TFBWR
-- Sout heast (Del vd)
-- Extra & Gade A : 1.0550 - 1.0825 :: 1.0550 - 1.0825 :: 1.0550 - 1.0825 :: 1.0825 :: 1.0550 - 1.0825 :: 1.0688 : 1.1243
WEY PONER (l\bnhygr oscopi ¢)
-- Central (f.o.b.) 0.2150 - 0.2400 :: 0.2150 - 0.2400 :: 0.2200 - 0.2400 :: 0.2425 :: 0.2250 - 0.2425 :: 0.2303 : 0.1805
-- Mostly 0.2200 - 0.2250 :: 0.2200 - 0.2250 :: 0.2225 - 0.2325 0.2325 :: 0.2275 - 0.2325 :: 0.2265 : 0.1755
-- Vst (f.o.b.) 0.2200 - 0.2400 :: 0.2200 - 0.2400 :: 0.2200 - 0.2400 : 0.2400 :: 0.2150 - 0.2350 :: 0.2287 : 0.1984
-- Mostly 02 0.2250 - 0.2325 :: 0.2250 - 0.2325 :: 0.2250 - 0.2325 : 0.2300 :: 0.2200 - 0.2300 :: 0.2271 : 0.1926
-- Northeast Bxtra Gade (f.o.b.):: 0.2175 - 0.2275 :: 0.2175 - 0.2275 :: 0.2175 - 0.2275 : 0.2325 :: 0.2275 - 0.2325 :: 0.2259 : 0.1746
-- Northeast Usph Gade A(f.o.b.):: 0.2325 - 0.2450 :: 0.2325 - 0.2450 :: 0.2325 - 0.2450 :: 0.2450 :: 0.2375 - 0.2450 :: 0.2399 : 0.1774
-- Southeast BExtra Gade (Delvd) :: 0.2400 - 0.2600 :: 0.2400 - 0.2600 :: 0.2400 - 0.2600 :: 0.2650 :: 0.2450 - 0.2725 :: 0.2527 : 0.1992
WEY PROTH N GONCENTRATE
-- Central And Wést (f.o.b.)
-- Extra Gade 34%Protein 0.5700 - 0.6200 :: 0.5700 - 0.6200 :: 0.5700 - 0.6200 :: 0.5700 - 0.6200 :: 0.5600 - 0.6100 :: 0.5930 : 0.5729
-- Mostly 0.6000 - 0.6050 :: 0.6000 - 0.6050 :: 0.5975 - 0.6025 :: 0.5975 - 0.6025 :: 0.5900 - 0.6000 :: 0.5998 : 0.5727
AN ML FED - WEY
-- Central (f.o.b.)
-- MIk Replacer 0.1850 - 0.2100 :: 0.1850 - 0.2100 :: 0.1850 - 0.2100 :: 0.1900 - 0.2150 :: 0.1900 - 0.2150 :: 0.1998 : 0.1598
-- Sandard 0.1700 - 0.2000 :: 0.1700 - 0.2000 :: 0.1700 - 0.2000 :: 0.1750 - 0.2050 :: 0.1750 - 0.2050 :: 0.1873 : 0.1475
-- Roller Gound 0.2400 - 0.2450 :: 0.2400 - 0.2450 :: 0.2400 - 0.2450 :: 0.2400 - 0.2450 :: 0.2400 - 0.2450 :: 0.2425 : 0.1836
-- Del actose 0.3400 - 0.3675 :: 0.3400 - 0.3675 :: 0.3400 - 0.3675 :: 0.3400 - 0.3675 0.3400 - 0.3675 :: 0.3538 : 0.3355
-- Northeast (f.o.b.)
-- MIk Replacer TFEVR TFEVR TFEVR TFEVR TFEVR : TRBMR @ 0.1650
EUI'I'ER\/ILK(Mn 30%prote|n)
Central (f.o.b.) 22 0.9325 - 0.9675 :: 0.9325 - 0.9675 :: 0.9325 - 0.9675 :: 0.9325 - 0.9675 :: 0.9325 - 0.9675 :: 0.9500 : 1.1285
-- Vst (f.o.b.) 22 0.9000 - 0.9400 :: 0.9000 - 0.9400 :: 0.9000 - 0.9400 :: 0.9000 - 0.9400 :: 0.9000 - 0.9400 :: 0.9200 : 1.1108
-- Mostly 22 0.9100 - 0.9300 :: 0.9100 - 0.9300 :: 0.9100 - 0.9300 :: 0.9100 - 0.9300 :: 0.9100 - 0.9300 :: 0.9200 : 1.1067
-- Northeast (f.o.b.) 22 0.9400 - 0.9600 :: 0.9400 - 0.9600 :: 0.9400 - 0.9600 :: 0.9400 - 0.9600 :: 0.9400 - 0.9600 :: 0.9500 : 1.1095
-- Southeast (Del vd) : 0.9400 - 1.0025 :: 0.9400 - 1.0025 :: 0.9400 - 1.0025 :: 0.9400 - 1.0025 :: 0.9400 - 1.0025 :: 0.9713 : 1.1390
WALE M LK PONER
-- National
-- QB Producing A ant :: 1.3000 - 1.3800 :: 1.2075 - 1.3800 :: 1.2075 - 1.3800 :: 1.2075 - 1.3800 :: 1.2075 - 1.3800 :: 1.2961 : 1.2079
LACTGSE
-- Central And Vst (f.o.b.) 22 0.1800 - 0.2600 :: 0.1800 - 0.2600 :: 0.1800 - 0.2600 :: 0.1800 - 0.2600 :: 0.1800 - 0.2600 :: 0.2200 : 0.2600
-- Mostly 22 0.2100 - 0.2200 :: 0.2100 - 0.2200 :: 0.2050 - 0.2150 :: 0.2050 - 0.2150 :: 0.2000 - 0.2100 :: 0.2105 : 0.2589
CASHN - Hiible - National (f.o.b.)
-- Nonrestricted - Rennet :: 2.1000 - 2.1700 :: 2.0800 - 2.1600 :: 2.0800 - 2.1600 :: 2.0800 - 2.1600 :: 2.0500 - 2.1600 :: 2.1178 : 2.3050
-- Nonrestricted - Acid : 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0000 - 2.1000 :: 2.0500 : 2.1083

1/ Prices for all products not footnoted 2/ or 3/ are issued once a week and represent a value for the entire week.

prices and are tine-wei ghted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Holidays excl uded.
2/ The nont hI% averages are sinple averages of all the prices reported during the nonth and are shown

ange trading date prices and are tine-weighted for each day, starting wth the exchange
* CGentral States NDMprices, starting wth

conputed i f one or nore weekly prices are nissing.
on the Friday line.

trading date, until the next exchange trading date - Saturdays, Sundays, and National Holidays are incl uded.
This nonth's average is a conbination of all the week’s prices.

report 21, include only | ow and nedi umheat.

3/ The nonthly averages are based on the exc

Mont hl'y averages are based on weekl y
No nonthly average is
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MAY 1998 DEIP BID ACCEPTANCE

ACCEPTANCE DESTINATION QUANTITY DEL. PERIOD BONUS/MT
DATE (MT)

NONFAT DRY MILK
JULY 1997 - APRIL 1998 88,789+ *
05/18 CARIBBEAN & MEXICO 1,370 MAY-JUN $861.53
05/19 CARIBBEAN & MEXICO 1,235 MAY-JAN $869.64
05/20 CARIBBEAN & MEXICO 240 MAY-DEC $901.38
05/21 CARIBBEAN & MEXICO 225 JUN-JAN $900
MAY 1- 31, 1998 3.070
PROGRAM TO DATE 91,859

**EAS reallocated to the Caribbean & Mexico 3,427 MT of unshipped NDM for the current DEIP program year. Thetotd for
July 1997 - April 1998 has been changed accordingly.

WHOLE MILK POWDER

JULY 1997 - APRIL 1998 7,487
MAY 1-31, 1998 0
PROGRAM TO DATE 7,487
CHEESE
JULY 1997 - APRIL 1998 3,363
(CORRECTED TOTAL)
05/01-P AFRICA & MIDDLE EAST 10 MAY-JUL $555
05/11-P AFRICA & MIDDLE EAST 1n MAY-JUL $555
05/11-M AFRICA & MIDDLE EAST 21 MAY-JUL $665
05/11-P CARIBBEAN,CENT & S. AM 16 JUN-JUL $457
05/18-M AFRICA & MIDDLE EAST 100 MAY-JUL $550
MAY 1-31, 1998 158
PROGRAM TO DATE 3521

C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN CHEESE, CC-CREAM CHEESE

BUTTEROIL/ANHYDROUS MILKFAT

JULY 1997 - APRIL 1998 15,648*
MAY 1- 31, 1998 o
PROGRAM TO DATE 15,648*

A-ANHYDROUS, O-BUTTEROIL, B-BUTTER
*TOTALS DO NOT ADD DUE TO CONVERSION OF ANHYDROUS/BUTTEROIL TO BUTTER EQUIVALENT

PROGRAM-TO-DATE

TOTAL MT 118,504
TOTAL BONUSVALUE $106,561.000

Exportersof U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food Security Act of 1985 and
extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through payment of bonuses by the U.S. Department of
Agriculture's Commodity Credit Corporation. Sales of dairy products will be made through normal commercia channels at competitive world prices. For further
information call L.T. McElvain (202) 720-6211. Conversion: 1 metric ton (MT) = 2,204.6 pounds.

SOURCE: FOREIGN AGRICULTURAL SERVICE
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APRIL 1998 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 103.4 million poundsin April, 12.5 percent below April 1997 but 2.6 percent above March 1998. AMERICAN TYPE CHEESE production totaled 289.4 million pounds, 3.5 percent above
April 1997 and 1.5 percent above March 1998. TOTAL CHEESE output (excluding cottage cheese) was 641.5 million pounds, 7.2 percent above April 1997 but 0.6 percent below March 1998. NONFAT DRY MILK
production, for human food, totaled 111.4 million pounds, 12.8 percent below April 1997 but 3.8 percent above March 1998. DRY WHEY production, for human food, was 89.0 million pounds, 1.7 percent above
April 1997 but 2.3 percent below March 1998. ICE CREAM (hard) production totaled 79.7 million gallons, 3.7 percent above April 1997 and 5.3 percent above March 1998.

PRODUCTION OF DAIRY PRODUCTS
APR 1998 PERCENT CHANGE FROM: APR 1998 PERCENT CHANGE FROM:
YEAR
PRODUCT APR MAR PRODUCT APR MAR YEARTO
LO00LBS. 1997 1998 o LO00LBS. 1997 1998 DATE Y
DATE 1/
BUTTER 103,438 | -12.5 2.6 -8.6 DRY BUTTERMILK 5,155 -4.5 11 -
CHEESE YOGURT (PLAIN AND FLAVORED) 131,528 -2.2 -15.7 -
AMERICAN TYPES 2/ * 289,422 35 15 0.8 CONDENSED WHEY, SOLIDS CONTENT 8/

CHEDDAR 230,444 1.8 0.9 -05 SWEET-TY PE, HUMAN FOOD 10,586 -22.2 114 -
SWISS 18,071 1.0 4.1 - SWEET-TYPE, ANIMAL FEED 1,957 -4.3 -10.1 -
BRICK & MUENSTER 8,565 -8.2 -0.8 - DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 50,439 252 -35 - DRY WHEY, HUMAN FOOD 89,019 1.7 -2.3 -
BLUE 3,901 12.3 12.9 - DRY WHEY, ANIMAL FEED 7,983 34.0 32.7 -
HISPANIC 7,390 291 17.6 - REDUCED LACTOSE AND MINERALS
MOZZARELLA 199,200 8.8 -3.0 3.9 HUMAN FOOD 6,418 19.3 55 -
OTHER ITALIAN TYPES 54,468 9.3 -4.1 5.0 ANIMAL FEED 2,547 2.7 -4.2
TOTAL ITALIAN TYPES 253,668 8.9 -3.2 4.2 LACTOSE, HUMAN FOOD & ANIMAL FEED 37,256 53 -4.1 -
ALL OTHERTYPES 3/ 10,045 8.3 1.8 - WHEY PROTEIN CONCENTRATE

TOTAL 641,501 7.2 -0.6 2.7 HUMAN FOOD 19,297 0.9 -0.3 -
COTTAGE CHEESE, CURD 4/ 37,621 -4.7 -35 - ANIMAL FEED 3,279 9.4 -0.6 ---
COTTAGE CHEESE, CREAMED 5/ 30,569 2.6 -21 1.6 FROZEN PRODUCTS 1,000 GALLONS PERCENT
COTTAGE CHEESE, LOWFAT 6/ 30,847 7.6 11 3.7 ICE CREAM (HARD) 79,725 3.7 53 1.3
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 9,256 58 -0.3 -

WHOLE MILK 36,159 | -24.9 -0.1 - ICE CREAM, LOWFAT (SOFT) 22,375 -7.8 11.9 -
DRY WHOLE MILK 12,287 77.8 4.6 - ICE CREAM, LOWFAT (TOTAL) 31,631 -4.2 8.0 -12.2
NONFAT DRY MILK, HUMAN FOOD 7/ 111,400 | -12.8 3.8 -3.7 SHERBET (HARD) 4,705 2.7 7.7 0.3
DRY SKIM MILK, ANIMAL FEED 540 13.2 9.5 YOGURT 7,763 -12.8 5.6 -12.5
MANUFACTURERS' STOCKS, END OF MONTH 9/
fglzg PERCENT OF: fglzg PERCENT OF:
PRODUCT 1,000 APR MAR PRODUCT 1,000 APR MAR
LBS. 1997 1998 LBS. 1997 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 11,751 33.8 6.8

DRY WHEY, HUMAN FOOD 30,074 7.9 -5.0 ANIMAL FEED 1,393 91.9 38.9

DRY WHEY, ANIMAL FEED 5,000 -13.0 73.7 CANNED EVAPORATED & CONDENSED WHOLE MILK 37,195 42.3 -6.1

REDUCED LACTOSE & MINERALS--HUMAN & ANIMAL 10/ 8,381 -32.6 135 DRY WHOLE MILK 6,672 56.4 -2.3
LACTOSE, HUMAN FOOD & ANIMAL FEED 27,565 38.4 12.3 NONFAT DRY MILK FOR HUMAN FOOD 113,134 -4.5 220
DRY BUTTERMILK, TOTAL 5,755 57.8 35.2 DRY SKIM MILK FOR ANIMAL FEED 976 56.4 9.4

1/ 1998 cumulative as percent of 1997 cumulative. 2/ Whole milk cheese, including Cheddar, Colby, washed curd, stirred curd, Monterey and jack. 3/ Does not include Part Skim cheese beginning January 1996
or Higpanic cheese beginning June 1996. 4/ Mostly used for processing into creamed or lowfat cottage cheese. 5/ Fat content 4 percent or more. 6/ Fat content less than 4 percent. 7/ Includes combined Minnesota
and Wisconsin production of 2,089,000 Ibs. 8/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 8/ Stocks
held by manufacturers et dl pointsand in transit. 9/ Reduced lactose and mineras stocks combined to avoid disclosure of individual operations. * Includes combined Minnesota and Wisconsin production of 129,081,000
Ibs.

SOURCE: "Dairy Products," Da 2-6 (6-98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CCC PURCHASES OF DAIRY PRODUCTS
FOR THE WEEK OF OF JUNE 1 - 5 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/97 LAST YEAR 05/29/98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- 632, 400 -0- -0-
TOTAL : - 0- - 0- - 0- - 0- 632, 400 - 0- - 0-
NONFAT DRY M LK :
Nonfortified 3,416, 073 - 0- 3,416, 073 89, 272, 547 828, 365 - 0- - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL 3,416, 073 - 0- 3,416, 073 89,272, 547 828, 365 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF JUNE 1 - 5, 1998 = 0.8 39.8 COVPARABLE WEEK | N 1997 = 1.4 2.9
CUMULATI VE SI NCE OCTOBER 1, 1997 = 19.6 1,069.1 CUMULATI VE SAME PERI OD LAST YEAR = 6.0 15.9
CUMULATI VE JANUARY 1 - JUNE 5, 1998 = 17.9 947.7 COVPARABLE CALENDAR YEAR 1997 = 6.0 15.9
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64
CCC ADJUSTED PURCHASES SINCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EgyIVALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK M LK EQUI VALENT

REG ON 1997/98 1996/ 97 1997/ 98 1996/ 97 1997/ 98 1996/ 97 1997/ 98 R 1996/ 97
M DVEST - 0- - 0- - 0- 632,400 : 7,382,984 - 0- 8.3 : 97.0
WEST - 0- - 0- - 0- - 0- 81, 691, 204 828, 365 91.5 3.0
EAST - 0- - 0- - 0- - 0- : 198, 359 - 0- 0.2 0.0
TOTAL - 0- - 0- - 0- 632,400 : 89,272 547 828, 365 100.0 100.0

SUPPORT PURCHASE PRICES

FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:

3.5% -

Average Test 3.67% - $10.05 per cwt.;

$9. 95

DOLLARS PER POUND

BUTTER:

Bul k $. 6500;

1# Prints $.6800

CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850
NONFAT DRY M LK: Nonfortified $1.0280;

Process American 5# $1.1675;
Fortified $1.0380; Instant $1.1855

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection,

by Regions & U.S., for Week Ending 05/16/98 & Comparable Week 1997 1/ 2/

U.S. TOTAL % DAIRY OF ALL
Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1

1998-Dairy cows HD (000) 0.3 1.4 5.9 3.8 17.9 2.0 2.4 1.1 9.6 2.6 47.1 1,087.7 43.5 48. 2
1997-Dairy cows HD (000) 0.4 1.5 5.8 5.2 20.7 2.6 2.6 1.2 7.4 2.8 50.0 1,171.1 44.9 46. 4
1998- Al cows HD (000) 0.3 1.4 7.6 14.7 25.1 17.5 17.6 5.9 11.9 6.2 108.3 2,255.2
1997-All cows HD (000) 0.4 1.5 7.8 16.7 27.8 15.2 17.2 8.1 10.8 5.9 111. 4 2,524.8
SOURCE: The sl aughter data are qat hered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and |nspection
Service, and the National Agricultural Statistics Service, all of USDA.

CCC MARKET PRICE PURCHASES (POUNDS) 5/29

PROCESS
PROCESS 2# LOAF
PROCESS 5# LOAF
PROCESS SLI CED
MOZZARELLA
MOZZARELLA
MOZZARELLA LI TE
CHEDDAR
BARRELS
BLOCKS
CUTS
REDUCED FAT CUTS
REDUCED FAT SHRED
REDUCED FAT BLOCKS

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/97 = 56,971,516

1, 148, 400
1, 267, 200
1, 663, 200

604, 800
201, 600

680, 000
439, 450
239,701
359, 550
153, 600
79, 900

JULY DELIVERY

AUGUST DELIVERY

$1.3410- 1. 4327 435, 600 $1.4230- 1. 4570
$1.2995- 1. 4095 435, 600 $1.4010- 1. 4145
$1.3310- 1. 3890 990, 000 $1.4175- 1. 4575
$1. 3640- 1. 3980 524, 160 $1.4310- 1. 4540
$1. 4410- 1. 4950 120, 960 $1. 5340- 1. 5400
$1. 3200

$1. 5250

$1. 6250- 1. 6550

$1. 7750

$1. 7950 153, 600 $1.8404-1.8861 230, 400
$1. 6650

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/97 = 85,979

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01
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